
May 1, 2025

The Honorable Jason Smith
Chairman
House Committee on Ways and Means
United States House of Representatives
Washington, D.C. 20515

Chairman Smith,

We look forward to working with you and House Leadership to advance a budget 
reconciliation and deliver on the promises we made to the American people. As you craft 
legislation that will reduce inflation by unleashing American energy dominance, we urge you to 
maintain federal investment in the existing nuclear energy fleet while accelerating deployment of
the next generation of nuclear power technologies. 

The United States is facing a once-in-a-generation surge in electricity demand, driven by 
the rapid growth of artificial intelligence, data centers, and domestic manufacturing. Meeting this
challenge—and winning the global competition for innovation and industrial leadership—
requires reliable, around-the-clock electricity. America’s 94 licensed nuclear reactors generate 
nearly 20 percent of our electricity and run with extraordinary efficiency—averaging a 92.2 
percent capacity factor in 2024—showcasing the vital role they play in grid reliability.

Sections 45U, 45Y, and 48E of the Internal Revenue Code have proven to be essential in 
maintaining and expanding our nuclear power capacity. These incentives are already delivering 
results by preserving the existing nuclear fleet, unlocking billions in private investment, and 
signaling that the United States is serious about establishing itself as the global leader in nuclear 
energy at an affordable cost to customers.

Preserving our existing nuclear fleet is not just about energy; it’s an economic imperative.
These plants support more than 250,000 jobs nationwide, including over 73,000 direct high-wage
positions—jobs that pay 50 percent more than the national average in the power sector.

Unlike other generation technologies, nuclear facilities face significant barriers to using 
traditional tax equity structures. Ownership of a nuclear plant requires a license from the Nuclear
Regulatory Commission (NRC), and that license cannot be transferred without prior NRC 
approval. Any prospective owner, including tax equity investors, must apply for and obtain an 
NRC license, a complex process that can take years to complete. These licensing constraints, 



combined with the regulatory burdens of owning a nuclear facility, have made tax equity 
financing largely unworkable for nuclear projects. These barriers are addressed through 
transferability, which has proven essential for monetizing electricity tax credits in the nuclear 
sector. The preservation of transferability will lead to both reduced costs for customers and 
maximized federal investment in nuclear energy.

The future of nuclear energy is also an issue of national security. A strong operating fleet,
paired with new advanced reactors, will solidify U.S. leadership in nuclear diplomacy, reduce 
global reliance on adversaries like Russia and China, and create export opportunities that 
strengthen our economy and our alliances. American nuclear technology is the safest and most 
advanced in the world—but we cannot lead globally if we do not invest domestically.

As the upcoming reconciliation legislation is developed, various aspects of the tax code 
must be addressed to get our fiscal house in order. We strongly support maintaining crucial 
federal investments in existing and new nuclear reactors, which are vital to unleashing American 
energy dominance and lowering costs for families and businesses alike. We look forward to 
working with you to advance legislation that will reduce inflation and get our country back on 
track.

Sincerely,

Dan Newhouse
Member of Congress

Jen A. Kiggans
Member of Congress

Cliff Bentz
Member of Congress

Earl L. "Buddy" Carter
Member of Congress

Russell Fry
Member of Congress

Richard Hudson
Member of Congress



William R. Timmons, IV
Member of Congress

Sheri Biggs
Member of Congress

David Rouzer
Member of Congress

Erin Houchin
Member of Congress

Joe Wilson
Member of Congress

Pat Harrigan
Member of Congress

Charles J. "Chuck" 
Fleischmann
Member of Congress

Bill Huizenga
Member of Congress

Jefferson Van Drew
Member of Congress

Michael V. Lawler
Member of Congress

Michael K. Simpson
Member of Congress

Randy K. Weber, Sr.
Member of Congress



David G. Valadao
Member of Congress

Rob Bresnahan, Jr.
Member of Congress

Dan Meuser
Member of Congress

Tim Moore
Member of Congress

Gus M. Bilirakis
Member of Congress

Jay Obernolte
Member of Congress

Thomas H. Kean, Jr. 
Member of Congress

Jeff Hurd
Member of Congress


